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Table 2 below sets out additional information on the Recurrent Operating Budget by functional area. 
 
TABLE 2 - DRAFT 2019-2020 RECURRENT BUDGET BY FUNCTION 

Function Expenditure Income 
Net Operating 

Surplus / 
(Deficit) 

 Rates  -    33,292,169    33,292,169  

Traditional Services    

 Infrastructure Management         4,343,560  356,000  (3,987,560)  

 Trees Parks, Sport & Recreation         3,981,254  643,779  (3,337,475)  

 Waste management         3,821,597  40,676           (3,780,921)  

 Planning, Regulatory Services & Environment         2,812,329  1,727,500  (1,084,829)  

 14,958,740 2,767,955 (12,190,785) 

Cultural and Community Services    

 Community Services Health Aged & Youth 
Services         4,494,362  3,525,414     (968,948)  

 Libraries & Community Facilities         2,780,421  939,561  (1,840,860)  

 Business & Economic Development          1,086,624  223,000    (863,624)  

 Community Events, Arts & Heritage  938,429  51,827    (886,602)  

 9,299,836 4,739,802 (4,560,034) 

Support Services    

 Corporate Activities         4,947,865  871,250           (4,076,615)  

 Governance          1,797,022  370,000           (1,427,022)  

 6,744,887 1,241,250 (5,503,637) 

Ownership    

Depreciation & Financing      10,144,245  111,000        ( 10,033,245)  

Total 41,147,780 42,152,176 1,004,468 

 
 
Additional information relating to the Draft 2019-2020 Recurrent Budget by Function is contained in 
Attachment B. 
 
OPTIONS 
 
The Council has the following options in respect of this issue: 
 

 endorse 'in principle' the Draft 2018-2019 Recurrent Operating Budget as contained in Attachment A; or 
 

 amend the Draft 2018-2019 Recurrent Operating Budget as contained in Attachment A, as it sees fit.  
 
Option 1 is recommended as it meets the financial targets set out in the Council’s LTFP and is in line with the 
Budget Parameters and Guidelines adopted by the Council at the meeting held on 17 January 2019.   
 
CONCLUSION 
 
Through the Long Term Financial Plan, the Council has committed to the attainment of Financial 
Sustainability.  The development of an Annual Budget with reference to the financial targets and outcomes 
outlined in the LTFP will ensure that the Council continues to move in the right direction to achieve its 
ultimate goal of Financial Sustainability. 
 
To ensure that a responsible budget is set, the Council adopted a series of Budget Parameters, to guide 
Council Staff in preparing their respective budget estimates.  As detailed in this report, the Draft 2018-2019 
Recurrent Budget has been delivered within these guidelines. 
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COMMENTS 
 
If Elected Members have any questions in relation to specific budget items or proposed allocations, please 
do not hesitate to contact the General Manager, Corporate Services on 8366 4585, prior to the meeting as 
these discussions may assist in resolving any enquiry prior to the meeting. 
 
RECOMMENDATION 
 
1. That the Draft 2019-2020 Recurrent Budget be endorsed “in principle”, subject to the presentation and 

adoption of a consolidated report for the Council’s consideration on the 2019-2020 Annual Business 
Plan and Budget. 

 
2. The Council notes that a report on the adoption of the 2019-2020 Budget be prepared for the Council’s 

consideration in accordance with the 2019-2020 Budget timeframe. 
 
 
 
 
 





2019-2020 Draft Recurrent Budget 

2018-2019 2019-2020 

Adopted 
Budget 

Budget 
Update 

Draft 
Budget 

Target 
Budget 

Variance 
Fav/(Unfav) 

Variance 

Fav/(Unfav) 

33,502 33,520 Rate Revenue 33,507 33,405 102 0.31% 
  1,730  1,730 Statutory Fees & Charges  1,738  1,815 (77) (4.24%) 
  3,678  3,706 User Fees  3,860  3,768 92 2.45% 
  2,430  2,487 Grant Income  2,302  2,313 (11) (0.50%) 
     675     907 Other Income     626     587 39 6.58% 
     119     169 Investment Income     120     223 (104) (46.41%) 
42,134 42,519  Total Income 42,152 42,111 41 0.10% 

15,338 15,086 Employee Expenses 15,590 15,756 166 1.05% 

15,044 15,065 Contracts, Material & Other 
Expenses 15,411 14,745 (666) (4.52%) 

  1,031     629 Finance Costs     644  1,207 563 46.6% 
  8,699  8,699 Depreciation  9,500  9,314 (186) (1.99%) 
40,113 39,479  Total Recurrent expenditure 41,146 41,022 123 0.30% 

  2,022  3,039  Recurrent Operating Surplus  1,007  1,089 (82) (7.54%) 

4.8% 7.1% Operating Surplus Ratio 2.4% 2.6% 

Budget Parameters 

Key Indicator Target Budget Draft Budget Achievement 
of Budget 
Parameter 

Recurrent Operating Surplus 
(LTFP) 

$1.089m $1.006m  
Recurrent Operating Surplus Ratio 
(LTFP) 

2.60% 2.40%  
Operating Expenditure* 
(LTFP) 

2.40% 2.60%  
Salary and Wages Growth 2.25% 1.65% 



Contracts, Material & Other Expenditure* 2.50% 2.40% 


Combined Salaries and Contracts, Material & 
Other Expenditure*  

2.4% 2.05% 


Revenue from User Fees & Statutory 
Charges*  

2.40% 3.50% 


* Increase on 2018-2019 Adopted Budget

A



Attachment B 

Draft 2019-2020 Recurrent Budget



TRADITIONAL SERVICES 
 
Services, programs and infrastructure to meet the needs of the community.  A number of these services are 
a responsibility of the Council by virtue of the Local Government Act 1999 and other relevant legislation.   
 

 
 Expense Income  

Net Cost 
/(Surplus) 

 Infrastructure Management     
  Asset Management  413,661      -       413,661  
  Civil Maintenance   285,646      285,646  
  Depot Services  615,038  1,000     614,038  
  Footpath , Kerb & Water Table Maintenance  634,895      -       634,895  
  Plant & Equipment Services  356,236      -       356,236  
  Public Lighting  607,500      -       607,500  
  Road & Traffic Management  392,110  355,000       37,110  
  Storm water Network  107,192      -       107,192  
  Streetscape Maintenance  931,282      -       931,282  

 Total - Infrastructure Management 4,343,560  356,000  3,987,560  

 Trees Parks, Sport & Recreation     
  Parks & Gardens  639,933      639,933  
  Reserve Maintenance  1,084,330      -    1,084,330  
  Sporting & Recreational Facilities  463,218  107,900     355,318  
  Street Trees  730,313  6,273     724,040  
  Swimming Centres  1,063,460  529,606     533,854  

 Total - Trees Parks, Sport & Recreation 3,981,254  643,779  3,337,475  

 Waste Management     
  Hard Waste, E Waste & Illegal Dumping  254,299      254,299  
  Public Litter Bin  166,856      166,856  
  Waste Collection  1,889,792  40,676  1,849,116  
  Waste Disposal  1,510,650      -    1,510,650  

 Total - Waste Management 3,821,597  40,676  3,780,921  

 Planning, Regulatory Services & Environment     
  Animal Management    56,600  126,500      (69,900) 
  Building Inspections  264,461  25,500     238,961  
  City Planning  1,568,550  369,500  1,199,050  
  Creek Maintenance    85,500  49,500       36,000  
  Environmental Management  118,774      -       118,774  
  Parking Management  166,000  985,000   (819,000)  
  Pest Management  107,779      -       107,779  
  Regulatory Services  444,665  171,500     273,165  

 Total - Planning, Regulatory Services & 
Environment 2,812,329  1,727,500  1,084,829  

 Total – Traditional Services 14,958,740 2,767,955 12,190,785 
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 Cultural & Community Services 

Services, programs and activities provided by the Council in response to the Community’s interest and or 
need.   
 

 
Expense Income Net Cost 

/(Surplus) 

 
 Community Services Health Aged & 
Youth Services     

  Child Care Centre  2,304,253  2,323,300  19,047  
  Community Programs  95,263  77,500   17,763  
  Community Support & Development  161,701      -                161,701  
  Health Services  560,000  - 560,000  
  Home & Community Care  1,098,980  1,117,214  18,234  
  Volunteer Services  149,699  - 149,699  
  Youth Services  124,466  7,400  117,066  

 Total   Community Services Health Aged 
& Youth Services  4,494,362  3,525,414  968,948  

  Libraries & Community Facilities     
  Community Facilities  107,415    -                  107,415  
  Facilities for Hire  219,656  80,693  138,963  
  Facilities for Lease  65,665  225,290  159,625  
  Library Services  1,900,890  153,500  1,747,390  
  Norwood Concert Hall  360,065  480,078  120,013  
  Property Services  126,730  - 126,730  

 Total - Libraries & Community Facilities  2,780,421  939,561  1,840,860  

  Business & Economic Development   1,086,624  223,000  863,624  
  Economic Development   568,458  8,000  560,458  
  Precinct Management  518,166  215,000  303,166  

 Total - Business & Economic 
Development   1,086,624  223,000  863,624  

 Community Events, Arts & Heritage  938,429  51,827  886,602  
  Community Arts  168,459       -             168,459  
  Community Events  614,110  51,200  562,910  
  Heritage  155,860  627  155,233  
 Total - Community Events, Arts & Heritage  938,429  51,827  886,602  
 Total - Cultural and Community   9,299,836  4,739,802  4,560,034  
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Support Services 
 
Services and activities, which support the delivery of the Council’s Traditional and Cultural and Community 
Services, programs and infrastructure 
 

   Ownership 
 
The ongoing costs as a result of past investment decision in long term assets  
 

 
 

Expense Income Net Cost 
/(Surplus) 

 Support Services     

  Corporate Activities     

  Communications     570,796      20,000        550,796  
  Council Administration     751,810    772,000  (20,190)  
  Customer Service     449,646  -             449,646  
  Financial Management & Services     786,471  -         786,471  
  HR & Employee Services     664,529  -         664,529  
  Information Management & Services  1,352,286  -    1,352,286  
  Rates     372,327      79,250        293,077  

 Total – Corporate Activities 4,947,865    871,250     4,076,615  

  Governance      

  Corporate Governance  1,797,022    370,000     1,427,022  
 Total - Support Services  6,744,887  1,241,250     5,503,637  

  Ownership     

  Ownership & Financing  10,144,245    111,000   10,033,245  

  Depreciation  9,500,000  -    9,500,000  
  LT Financing     644,245    111,000        533,245  

 Total Ownership   10,144,245    111,000   10,033,245  
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